MONTHLY REVIEW 


Agricultural and Business Conditions 


TENTH FEDERAL RESERVE DISTRICT 


38, No. 


RESERVE BANK CITY 


30, 1953 


TOO MUCH MEAT 


strong demand for meat since the beginning 
World War II, combined with relatively favorable 
feed conditions, has caused large meat production 
during the last decade. Big corn crops recent 
years, along with the feeding large quantities 
wheat 1943 and 1944, caused pork production 
larger relation beef production during the last 
ten years than was during the preceding ten years. 
However, relatively favorable prices for beef cattle 
1949 early 1952 encouraged farmers in- 
beef cattle numbers. Since takes consider- 
able time expand beef cattle numbers, beef sup- 
plies during this period were smaller than they 
Might have been farmers had not retained cattle 
their herds. The strong demand for beef, 
with only moderate supplies, caused such 
prices for beef cattle that American farm- 
increased numbers estimated record high 
93,700,000 head January 1953. 

cattle numbers and drought conditions 


throughout large parts the Nation during the last 


two thirds 1952 led increased marketings 
cattle. result, prices dropped sharply dur- 
period. Hog prices, except for seasonal 
remained fairly stable during this period 
because reduced marketings. This readjustment 
the price beef cattle, while hog prices tended 
rather firm, has focused attention beef 
numbers relation population. 


well known that cattle numbers 
farms have been increasing quite rapidly 
since January 1948, and presently are 
record levels. However, population also has 
increasing. order interpret the increase 
cattle numbers properly, the trend cattle num- 
should compared with the trend popula- 


tion. make this comparison, cattle numbers and 
population for each year were converted into per- 
centages the 1910 1953 average. These per- 
centages were then plotted the accompanying 
chart. Cattle numbers January 1953, were high 
compared with population, but they have been 
higher relative population several times the 
past, including the period from 1943 1946. Ex- 
cept for the fact that cattle numbers increased 
cyclical fashion while population growth remained 
rather steady, there has been little difference the 
relative increase cattle numbers and population. 

Numbers cattle relation population are not 
entirely accurate indicator per capita sup- 
plies beef. Beef production per animal varies 
with the different phases the cattle cycle and 
generally has tended increase with the develop- 
ment better animals and methods production. 
Data production beef per person are more use- 
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ful for comparative purposes than are data cattle 
numbers. Thus, desirable consider both the 
amounts different kinds meat and the total 
amount meat produced per person. 

Per capita production beef and veal tended 
decline from 1910 but increased, with con- 
siderable variation, after 1932. During 1952, per 
capita production beef and veal was about 
pounds. Most recent estimates indicate that per 
capita production these meats during 1953 will 
increase about per cent, averaging about 
pounds per person. this estimate correct, per 
capita production beef and veal this year will 
larger than for any year since 1910, except 1918, 
1945, and 1947. Furthermore, the basis the 
present position the cattle cycle, probable 
that per capita supplies will little larger 1954 
than the present estimate for 1953. should 
pointed out, however, that conditions such 
severe and extensive drought substantial de- 
terioration general business activity could result 
expanded marketings which would raise beef and 
veal production this year above present estimates. 
this occurs, production during 1954 will lower 
than now anticipated. The important factor 
remember with respect beef and veal production 
during the next few years that estimates poten- 
tial production, based the present cattle situation, 
indicate that supplies will quite substantial for 
several more years the present cycle normal. 

Total pork production, exclusive lard, has been 
increasing approximately the same rate popu- 
lation since 1910. Consequently, the trend per 
capita production has remained approximately 
stable. There has been notable increase de- 
crease per capita production except for changes 
from year year caused variation the differ- 
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ent factors that influence the hog-corn feeding 
The number pigs produced American farmers 
deviated substantially from the normal trend twice 
during the last two decades. During the period from 
1984 severe droughts restricted feed pro. 
duction and the number pigs produced was 
siderably below normal. The Agricultural Adjust. 
ment Administration program also was influential 
causing the number pigs produced 
sharply from 1933 1934. 1942 and 1948, the 
number pigs produced was substantially above 
normal. This large increase can attributed the 
unusual circumstances prevailing that time. Be. 
cause wartime conditions, the demand for meat 
was quite strong during this period. the other 
hand, carry-over supplies wheat were record 
levels during 1941 and 1942. emergency 
measure, the Government made wheat available 
farmers reduced prices from 1942 1944, 
viding the grain was used for livestock feed. This 
encouraged farmers produce more pigs during 
1942 and than they would have produced other- 
wise. 

Preliminary data indicate that per capita 
tion pork for 1952 was about pounds. This 
large production was made possible the large 
number pigs produced during 1951, many 
which were slaughtered 1952. The Department 
Agriculture recently estimated that per capita 
pork production for 1953 will about pounds. 
This estimate based more definite information 
than that per capita beef and veal production. 
Since the number pigs produced for slaughter 
already determined, the currently favorable 
hog-corn ratio can effective only insofar farm- 
ers feed hogs heavier weights. Any increase 
slaughter during the latter part the year caused 
improvement the feeding ratio earlier the 
year probably will offset decreased slaughter- 
ing gilts, more are saved for breeding purposes. 
Per capita lamb and mutton production has 
aged about four pounds during recent years. Pre 
liminary estimates indicate that per capita 


tion remained about four pounds 1952. Slightly 


reduced per capita supplies are forecast for 1953. 


The change not significant, however, terms 


total meat supplies. 
Total per capita production meat tended 


cline from 1910 1935, increase from 1935 1944, 


decline from 1944 1951, and increase again 
1952. According data recently released the 
Department Agriculture, appears total 
per capita production meat during 1953 will 
about 144 pounds, which would about the same 
for last year. Increased production beef 
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veal expected approximately offset the effects 
lower pork production and the increasing popula- 
tion. these estimates are accurate, beef prices 
this year evidently will tend supported—at 
higher levels than otherwise—by the sharp decline 
pork production. 

This poses the problem what might happen 
during 1954. the cattle cycle not abruptly inter- 
rupted drought other circumstances this year, 
per capita supplies beef and veal could reach near- 
record levels next year. Furthermore, there evi- 
dence that the currently favorable hog-corn ratio 
encouraging farmers expand hog production. 
any substantial expansion pig numbers occurs 
this fall, pork production next year could higher 
than anticipated for this year. that event, 
larger per capita supplies pork next year would 
combine with near-record per capita supplies 
beef and veal make meat supplies quite abundant 
during 


Meat 


Meat and meat animal prices have gone 
Prices 


through period severe change during 
the last two years. Therefore, brief dis- 
cussion prices general and their relation 
Meat animal prices appears appropriate. Such 
analysis can explain much about what happened 
tomeat animal prices during the past year and depict 
the current situation with respect these prices, 
thereby providing basis for future production and 
marketing programs. 


1946 


1947 1948 1949 1952 1953 


study price behavior over period time 
discloses that prices fluctuate and that there are 
important relationships among specific prices. 
Prices fluctuate because the large number fac- 
tors that influence supply and demand. They bear im- 
portant relationships each other because the vari- 
ous goods that are bought and sold compete for the 
consumer’s dollar. beef prices become unduly 
high relation pork prices, consumers buy more 
pork and less beef. Consequently, the price pork 
tends strengthen and that beef weaken. Un- 
less there are basic shifts consumer preference 
relative changes cost production, prices most 
specific commodities tend closely related over 
period years. fundamental changes are ac- 
counted for these factors, any price divergence 
among commodities usually gradual rather than 
abrupt, since changes consumer preference for 
basic agricultural commodities cost usually 
tend gradual. 

the accompanying chart, the index meat ani- 
mal prices compared with the index all prices 
received farmers for products that they sell. 
should noted that the two indexes followed each 
other rather closely from 1940 mid-1946. Although 
price ceilings may have temporarily distorted price 
relationships, with their removal mid-1946, meat 
animal prices increased much more rapidly than 
did prices most other agricultural commodi- 
ties. The two indexes remained rather widely sepa- 
rated from mid-1946 until the latter half 1952. 
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While the data are not shown the chart for the 
period prior 1940, interesting note that the 
indexes followed each other rather closely all 
times from 1910 1946. Consequently, the 1946-52 
period was the only time during the last years 
which meat animal prices remained substantially 
above other farm prices for any significant length 
time. 

Since consumer incomes were quite high and in- 
creased consistently during the post-World War 
period, some price divergence could have been ex- 
pected between meat animal prices and the index 
all prices received farmers. However, the sharp 
increase meat animal prices, combined with fa- 
vorable feed conditions, caused feeding ratios 
generally favorable until recently. These favorable 
feeding ratios contributed toward the maintenance 
large volume meat production during the past 
decade. Meat animal prices were beginning re- 
adjust during the latter part 1948 and 1949, but 
the outbreak war Korea during 1950 and the 
resultant inflationary pressures again caused meat 
animal prices increase more rapidly than other 
farm prices. The more favorable feeding ratios, 
particularly for cattle and sheep, combined with the 
fact that the cattle cycle was its low point 1948, 
induced farmers expand beef cattle numbers quite 
rapidly during the early 1950’s. they were ex- 
panding numbers, beef production necessity had 
decline. Smaller supplies beef during this 
period rapidly rising consumer incomes caused 


very favorable beef prices from late 1950 early 
1952. 1952, beef cattle numbers had become 
tively high. With inflationary pressures subsiding 
and large numbers cattle farms, much the 
Nation was affected extreme drought which 
caused marketings expand rapidly. These ex. 
panded marketings caused the price adjustment for 
beef cattle severe that the entire index 
prices received farmers for meat animals dropped 
abruptly. 

Prices the different kinds meat animals did 
not readjust similarly during the severe decline that 
occurred the latter part 1952. From 1940 
mid-1946, beef cattle, hog, and lamb prices received 
farmers followed each other rather closely. Hog 
prices increased much more abruptly when price 
ceilings were removed mid-1946 than did beef 
cattle lamb prices. They tended remain rela- 
tively high until 1948, then declined sharply the 
latter part 1948 and 1949. Although hog prices 
recovered somewhat 1950 from the low level 
reached late 1949, they remained significantly 
below beef cattle and lamb prices during 1950, 1951, 
and early 1952. Price divergences among these com- 
modities were great during this period that 
adjustment appeared relatively certain soon 
marketings beef cattle started rise. 

These wide differences prices the different 
kinds meat animals were reflected the retail 
prices beef and pork. From 1940 1945, the 
average retail price beef was per cent higher 
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than that pork; from 1946 1951, beef was 


cent higher than pork; and during 1951 alone, 


was per cent higher than pork. This differ- 
encouraged consumers substitute pork for 
and veal, and per capita consumption beef 
and veal declined sharply during 1951, while that 
pork increased. During the latter half 1952 and 
the early part 1953, increased slaughtering 
beef and veal and decreased slaughtering pork 
beef and veal supplies become relatively 
more abundant than pork. Consequently, retail beef 
and veal prices dropped substantially, while pork 
remained rather firm. This development 
prices received farmers for hogs sur- 
pass those received for cattle February 1953. 
This was the first time since early 1949 that hog 
had averaged higher than cattle prices. 
March, 1953, the average price received farmers 
for hogs was per cent higher than the average 
price received for beef. view the anticipated 
supplies beef and veal and pork for 1953, which 
were discussed previously, appears probable that 
hog prices for 1953 will continue remain 
favorable position relative beef prices. 

Lamb prices tend closely related beef 
cattle prices. During the last twelve years, with few 
exceptions, lambs have sold slightly higher prices 
than beef cattle. Lamb prices fell slightly below 
beef cattle prices only three instances during this 
period—once early 1948, second time early 
1952, and again during the latter part 1952. 
all cases, lamb prices improved relation beef 
prices after brief periods, returning levels 
slightly higher than beef cattle prices. 1949 and 
again 1951, lamb prices rose substantially above 
beef cattle prices for brief periods. both instances, 
lamb prices reacted abruptly. the present time, 
appears that the outlook for lambs closely re- 
lated that for beef cattle. 


Poultry Chicken and turkey are substituted read- 
Meats ily for red meats consumers. The con- 

sumption chicken and turkey per 
basis has increased significantly since 1940. 
The relative scarcity red meats during the war, 
high prices for red meats since the war, and the de- 
velopment more efficient methods for producing 
poultry meats have influenced this trend. During 
lower retail prices for beef are expected de- 
press poultry prices. spite the competition 
from red meats, however, per capita supplies 
meats are expected about the same this 
year last year. Broiler production this year 
about the same last year’s produc- 
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cent lower than last year. However, the carry-over 
turkey meat January this year was the 
largest record. view these factors, the De- 
partment Agriculture has estimated that per cap- 
ita consumption poultry meats this year will 
about pounds, compared with estimated 35.4 
pounds for last year. 


This review indicates that meat animal 
prices were out line with the index 
prices received farmers for all commodities 
early 1952. Furthermore, beef cattle and lamb 
prices were relatively high when compared with hog 
prices. Consequently, meat animal prices were 
vulnerable position with respect other agricultural 
prices, and beef cattle and lamb prices were particu- 
larly vulnerable relation hog prices. The ad- 
justments that have occurred meat animal prices 
during the past year place these prices more 
normal relationship with prices other products 
sold farmers. Thus, meat animal prices are now 
position influenced more readily the 
high rate business activity which prevails. 
Another indication that meat animal prices should 
stabilize least temporarily the fact that con- 
sumption beef and veal has increased consider- 
ably since retail prices have dropped. Beef and veal 
production during the first quarter 1953 was ap- 
proximately fourth larger than for the same period 
1952. Yet, stocks frozen and cured beef were 
slightly lower the end March, 1953, than they 
were the comparable date 1952. This indi- 
cates that lower retail prices beef and veal 
recent months have encouraged consumers in- 
crease their consumption beef and veal just 
rapidly production has increased. Thus, consider- 
ing the price readjustments that have occurred and 
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the rather rapid expansion beef and veal con- 
sumption with lower retail prices, appears 
prices the better grades slaughter cattle may 
stabilized the present time and may increase 
somewhat fall. Stocker, feeder, and the lower 
grades slaughter cattle can expected decline 
seasonally. However, weather conditions are un- 
favorable general business activity should de- 


cline substantially, prices for these classes 
mals probably will decline more than normally prior 
the end the year. Hog prices are considerably 
higher than year ago. Following seasonal decling 
during the next few months, prices probably will 
rise. Additional readjustments probably will occur 
1954 the number pigs farrowed during the 
next twelve months increases substantially. 


BUSINESS CONDITIONS 


CONSUMER AND WHOLESALE PRICES 


The level consumer and wholesale prices has 
changed only slightly since the first the year. The 
Wholesale Price Index issued the Bureau Labor 
Statistics for March was 0.2 per cent above its Janu- 
ary level, indicated the accompanying chart. 
Meanwhile, the Bureau’s Consumer Price Index drop- 
ped only 0.3 per cent during the same period. The 
leveling off wholesale prices occurred after two- 
year decline which began March, 1951, the post- 
Korean peak, when wholesale prices were per 
cent above their June, 1950, value. Consumer prices, 
the other hand, continued rise through Novem- 
ber, 1952, and have declined during recent months 
primarily because the fall beef prices. large 
measure, the divergent trends the two indexes are 
associated with differential price movements 
items not common both indexes. For example, raw 
materials and producer goods account for approx- 
imately two thirds the weighted Wholesale Price 
Index but are not priced the Consumer Price In- 
dex. Rents and services, the other hand, comprise 
roughly one fourth the weighted Consumer Price 
Index, and these items are not priced the whole- 
sale level. During recent years, price movements 
these two broad series—raw materials and producer 
goods, compared with rents and services—have been 
quite divergent. 

Raw material prices are extremely volatile and 
generally lead over-all price movements down. 
Farm prices increased per cent during the first 
nine months the Korean war and declined rather 
steadily thereafter. March, 1953, the level 
all farm commodity prices was only per cent above, 
while livestock prices were per cent below the 
pre-Korea level. Hide, rubber, paper, textile, and 
chemical prices moved the same general pattern 
farm prices—up more than per cent from 
June, 1950, March, 1951, followed rapid de- 
clines. Paper, chemical, and rubber prices, however, 
were still more than per cent above June, 1950, 


levels March this year. Prices for metals and 
nonmetallic minerals had increased around per 
cent March, 1951, and have continued register 
gains since then. Machinery prices also have been 
maintained advanced levels. 

Rents and services purchased consumers, while 
not increasing rapidly raw material prices after 
June, 1950, have continued rise the present time, 
The diverse movement the prices raw materials 
and rents emphasized the per cent decline 
farm prices during the two years subsequent March 
1951, while rents increased per cent. The price 
index medical care also increased about per cent 
during the same two-year period. Although prices 
other services also exhibited persistent upward 


movements, they have leveled off during the last 


several months. 


Price movements for consumers’ goods priced 


both retail and wholesale levels—goods common 


both series—display some parallel well dissim- 
ilar characteristics. For example, wholesale food 
prices increased per cent from June, 1950, 
March, 1951, but declined per cent during the next 
two years for over-all price increase per 
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Retail food prices, the other hand, increased 
per cent March, 1951, but declined only 0.3 
cent during the following two years. con- 
sequence, March, 1953, retail food prices were 
per cent above June, 1950, levels. 

This relationship between wholesale and retail 
food prices emphasizes the volatility wholesale 
compared with retail prices. However, the 
over-all increase food prices from June, 1950, 
March, 1953, remarkably similar the wholesale 
and retail level, being and per cent, respec- 
tively. Wholesale commodities (except farm prod- 
uets and processed food) and housing also exhibited 
similar relationship over the 33-month period, 
with divergent price movements throughout the per- 
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ters, the reduction the dollar level debits the 
new basis relatively small. the re- 
porting centers, the reduction ranged from less than 
per cent about per cent for 1952 whole. 
the three remaining centers, where there 
Collector Internal Revenue but Federal Reserve 
Bank Branch, the effect the revision the 
series has been more pronounced, with reductions 
per cent for Wichita, per cent for Cheyenne, 
and per cent for Albuquerque. 


BANK DEBITS* 


iod culminating per cent over-all increases. 
This relationship reflected the fact that whole- 
sale price increases the major groups varied from 
cent per cent from June, 1950, March, 
1951, but the 33-month price changes March, 1953, 
only from minus per cent plus per cent. 
matter fact, for eleven the fifteen major 
wholesale commodity groups, the nine-month range 
price increases was percentage points, compared 
with range percentage points during the last 
months. Although the range variation among 
the components the Consumer Price Index has 
increased, for six the eight subgroups, the range 
decreased from percentage points the shorter 
period points the longer one. Thus, appears 
that the pre-Korean inter-price relationships are be- 
ing reestablished for many items that had experi- 
enced extreme price movements the nine months 
following June, 1950. 


REVISED BANK DEBITS SERIES 


The monthly bank debits series has been revised 
eliminate debits time deposits and United 
States Government accounts, chiefly the “Treasury 
Tax and Loan Account” and the “Treasurer 
United States—General Account.” The revised se- 
comprises debits only demand deposit ac- 
counts individuals, partnerships, and corporations 
and states and political subdivisions. This change 
will increase the value the series for measuring 
the extent which depositors are using their 
accounts. 

The bank debits data that appear the accom- 
table are this revised basis. Banks be- 
reporting debits the new basis with the re- 
port covering March, 1953, and estimates monthly 
bank debits the revised basis have been made 
for each reporting center for the period January, 
1952, through February, 1953, order provide 
comparable year-ago figures. For most District cen- 


Mar. Mos. Change 
1953 1953 Mar. 
(Thousand dollars) (Per cent) 
COLORADO 
Colo. Springs.... 56,799 161,049 
804,129 2,239,693 +10 
Gr. 22,990 +29 +418 
56,344 160,264 +16 
KANSAS 
9,497 28,999 —10 
Dodge 14,206 45,589 
Independence.... 8,295 28,712 +11 
Kansas 95,396 282,255 +11 
15,162 44,921 +14 
38,378 114,495 +15 
367,469 1,019,530 +14 
16,086 47,043 +28 +413 
32,951 98,901 +41 
Kansas 1,423,420 3,987,621 +14 +65 
St. 101,909 310,808 
NEBRASKA 
Grand 34,12 97,997 +12 
7,927 49,364 +26 +10 
NEw 
143,418 401,254 +25 
OKLAHOMA 
10,607 31,019 +20 
Okla. 455,698 1,284,888 +11 
8,658 23,895 +17 
Ponca 23,120 68,024 
WYOMING 
District, cities.. 5,882,997 16,863,429 
S., 345 428,797,000 +13 


*Revised series, which includes only debits to demand deposit accounts of 
individuals, partnerships, and corporations and of states and political sub- 
—— revised monthly data back to January, 1962, available upon 
reques 


change not computed; new reporting center beginning May, 
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SELECTED ITEMS CONDITION TENTH DISTRICT MEMBER BANKS 
(in millions dollars) 


MEMBER BANKS 
195 


Loans and investments 
Loans and discounts 
Government obligations 
Other securities 


Cash items process collection 
Gross demand deposits 
Deposits banks 
Other demand deposits 
Time deposits 
Total deposits 
Borrowings 


MEMBER BANK CREDIT 


Loan volume District reserve city banks in- 
creased million dollars from February March 
25, business and consumer loans moved upward. 
Some expansion business loans usual around the 
March income tax date, but reports from banks 
principal District cities indicate that business bor- 
rowing continued expand through the close the 
review period. The rise consumer loans continued 
year-old upward trend. For the four weeks ending 
March 25, however, liquidation loans country 
banks totaled million dollars, which more than 
offset the increase city banks, and the decline for 
all member banks the District was million dollars. 

Holdings Government securities all District 
member banks were reduced 109 million dollars 
March, following reduction million Febru- 
ary. The decline during the latter four-week period 
represents part the maturing bank-held tax 
anticipation bills, well adjustment balance 
sheets anticipation possible call for reports 
condition. Together with the February reduction 
Government securities, almost completely offsets 
the increase Treasury security portfolios the 
preceding ten months. the total expansion (275 
million dollars) District member bank credit dur- 
ing the twelve months ending March 25, only mil- 
lion represented larger holdings Treasury issues. 
Loans accounted for 235 million, and increased port- 
folios securities corporations, states, and polit- 
ical subdivisions accounted for million dollars. 


DEPARTMENT STORE TRADE 


Dollar volume sales reporting department 
stores this District March was per cent 
larger than year ago, while sales for the first three 
weeks April were little changed from year 
earlier. Part the March gain reflected the fact 


__RESERVE City BANKS 
1953 1952 


COUNTRY 
Feb. 
1953 1952 


that Easter fell April this year compared with 
April last year. has been estimated that 
variation the Easter date alone would account for 
increase sales about per cent for the month 
March whole and corresponding decrease 
for the month April. Easter trade this year was 
unusually good and, addition, there have been 


tensive promotions hard goods. Sales increased 


more than usual during March, after allowance for 
Easter and other seasonal influences, and the 
ally adjusted index daily average sales increased 
from per cent the 1947-49 average 
ary 114 per cent March. 

Department store inventories increased less 
usual during March, and the seasonally adjusted 
dex stocks declined from 128 per cent the 194% 
average the end February 127 per 
the end March. The retail value stocks 
merchandise hand March was about 
cent larger than year ago, and outstanding 
showed increase per cent over 
earlier. 


DEPARTMENT STORE SALES AND STOCKS 


comp. 

(Per cent increase decrease) 


Metropolitan Area, 
Except Noted 


Joplin, Mo. (city only) 
Kansas City, Mo. (city only)+11 
St. Joseph, 
Omaha, Nebr +10 
Tulsa, Oklahoma 

All other areas and cities... 


District. 
*Not shown separately but included District total. 


comp. 


2,284 2,290 2,049 1,285 1,274 1,189 999 1,016 860 
549 547 311 309 284 238 238 227 
eserve with 941 972 877 571 603 523 370 369 354 
Balances with banks 617 648 707 266 277 311 351 371 396 
308 333 290 288 310 266 
5,882 6,033 5,766 8,357 3,449 3,318 
885 919 951 824 855 880 
915 903 809 459 451 423 456 452 386 
Hutchinson, Ks. (city only) +10 
+4 
+10 


